International Nickel Ventures Corporation
(An Exploration Stage Entity)
Interim Consolidated Financial Statements
September 30, 2008
(Expressed in Canadian Dollars, Except Where Otherwise Noted)
These interim consolidated financial statements have not been
reviewed by the Corporation’s external auditors

International Nickel Ventures Corporation
(An Exploration Stage Entity)
Consolidated Balance Sheets
(unaudited)

September 30,
2008

As At
Assets
Current
Cash and cash equivalents
Exploration advances and other receivable (note 6)

$

Investment in INVI (note 7)
Property, plant and equipment (net of $21,207 accumulated
amortization)
Mineral properties and deferred exploration (note 8)
$
Liabilities
Current
Accounts payable and accrued liabilities (note 6)

$

Shareholders’ equity
Common shares (notes 9(a) and (b))
Warrants (note 9(c))
Contributed surplus (note 10)
Deficit
$

18,829,857
328,327
19,158,184
17,427,801
159,040
11,063,267
47,808,292

735,065
735,065

December 31,
2007

$

$

$

53,478,870
3,646,241
2,556,467
(12,608,351)
47,073,227
47,808,292 $

24,471,515
380,904
24,852,419
16,691,820
16,233
6,350,020
47,910,492

1,029,052
1,029,052

50,552,527
3,880,839
1,254,794
(8,806,720)
46,881,440
47,910,492

The accompanying notes are an integral part of these interim consolidated financial statements.
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International Nickel Ventures Corporation
(An Exploration Stage Entity)
Consolidated Statements of Operations and Comprehensive Loss
(unaudited)
Three Months Ended
Sept 30,
Sept 30,
2007
2008
Expenses
General and administration
Shareholder information and regulatory
compliance
Compensation
Administrative services
Travel
Professional
Office
Telecommunications
Other
Total general and administration
General exploration
Mineral properties and deferred exploration
written off (note 8)
Stock-based compensation (note 10)
Equity (gain) loss from investment (note 7)
Foreign currency exchange (gain) loss
Interest income
Net loss and comprehensive loss
Basic and diluted loss per share
(note 9(d))

$

28,066
255,350
60,102
133,568
74,017
15,013
3,163
569,279
594,443

$

57,308
146,734
86,644
42,579
52,158
44,734
7,742
353
438,252
193,883

Nine Months Ended
Sept 30,
Sept 30,
2007
2008

$

573,994
273,708
339,934
(204)
1,924
26,227
3,122
(149,325)
(313,972)
$ 1,314,128 $ 1,237,137 $
$

0.02

$

0.03

$

189,469
783,437
200,107
314,665
205,238
41,346
28,216
1,762,478
1,385,306

$

299,293
402,952
204,872
85,726
115,056
84,736
17,988
22,039
1,232,662
593,008

150,374
573,994
1,105,008
743,763
327
3,836
(44,159)
10,368
(557,703)
(669,221)
3,801,631 $ 2,488,410
0.07

$

0.06

International Nickel Ventures Corporation
(An Exploration Stage Entity)
Consolidated Statements of Deficit
(unaudited)
Three Months Ended
Sept 30,
Sept 30,
2007
2008
Deficit, beginning of period
Loss for the period
Deficit, end of period

$ 11,294,223
1,314,128
$ 12,608,351

$ 6,714,784
1,237,137
$ 7,951,921

Nine Months Ended
Sept 30,
Sept 30,
2007
2008
$ 8,806,720
3,801,631
$ 12,608,351

$ 5,463,511
2,488,410
$ 7,951,921

The accompanying notes are an integral part of these interim consolidated financial statements.
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International Nickel Ventures Corporation
(An Exploration Stage Entity)
Consolidated Statements of Cash Flows
(unaudited)
Three Months Ended
Sept 30,
Sept 30,
2007
2008
Operating activities
Net loss and comprehensive loss for the
period
Items not affecting cash:
Equity (gain) loss from investment
(note 7)
Depreciation
Mineral properties and deferred exploration
written off (note 8)
Stock-based compensation (note 10)
Change in working capital
Exploration advances and other receivable
(note 6)
Accounts payable and accrued liabilities

Financing activities
Proceeds from offerings (net of share issue
costs)
Proceeds from exercise of stock options and
compensation warrants
Investing activities
Investment in INVI
Mineral properties and deferred exploration
Property, plant and equipment additions
Change in cash and cash equivalents for
the period
Cash and cash equivalents, beginning of
period
Cash and cash equivalents, end of period

Nine Months Ended
Sept 30,
Sept 30,
2007
2008

$ (1,314,128) $ (1,237,137) $ (3,801,631) $ (2,488,410)

(204)
9,153

1,924
-

327
20,104

3,836
-

273,708
(1,031,471)

573,994
339,934
(321,285)

150,374
1,105,008
(2,525,818)

573,994
743,763
(1,166,817)

687,069
(720,580)
(33,511)
(1,064,982)

(841,721)
(198,087)
(1,039,808)
(1,361,093)

52,577
(125,982)
(73,405)
(2,599,223)

(859,171)
177,133
(682,038)
(1,848,855)

-

-

2,888,411

21,696,701

-

45,000
45,000

2,888,411

891,200
22,587,901

(224,311)
(1,448,356)
(3,912)
(1,676,579)

(2,160,438)
(577,179)
(2,737,617)

(736,308)
(5,031,627)
(162,911)
(5,930,846)

(3,780,438)
(1,927,855)
(5,708,293)

(2,741,561)

(4,053,710)

(5,641,658)

15,030,753

21,571,418

32,882,745

24,471,515

13,798,282

$ 18,829,857

$ 28,829,035

$ 18,829,857

$ 28,829,035

Interest income received
$
155,982 $
609,316 $
343,948 $
Taxes paid
$
28,584 $
$
9,450 $
The accompanying notes are an integral part of these interim consolidated financial statements.

632,778
22,039
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International Nickel Ventures Corporation
(An Exploration Stage Entity)
Notes to the Consolidated Financial Statements
As at September 30, 2008
(unaudited)
The unaudited consolidated interim financial statements should be read in conjunction with the
Corporation’s most recent annual audited consolidated financial statements, as they do not conform in all
respects with the requirements of Canadian generally accepted accounting principles (“Canadian GAAP”)
as pertaining to audited annual financial statements. The consolidated interim unaudited financial
statements follow the same accounting policies and procedures as the most recent audited statements,
except as noted in note 3(a) below.
In the opinion of management, the accompanying unaudited interim consolidated financial statements
contain all adjustments necessary to present fairly, in all material respects, the financial position of the
Corporation as at September 30, 2008 and the results of its operations and comprehensive loss and its
cash flows for the three and nine month periods ended September 30, 2008 and 2007.
1) Nature of operations
International Nickel Ventures Corporation (“INV” or the “Corporation”) was incorporated on October 20,
2005 and is in the business of acquiring, exploring and developing mineral deposits, primarily in Brazil
and Canada, through the Corporation, its wholly-owned subsidiary, INV Mineração Ltda. (“IML”) and its
27% investment in International Nickel Ventures Inc. (“INVI”). The Corporation may expand its operations
to include mineral properties outside of Brazil and Canada and also into other metallic projects. The
Corporation’s properties in Brazil and Canada may be subject to sovereign risk, including political and
economic instability, government regulations relating to mining, currency fluctuations and local inflation.
These risks may adversely affect the Corporation’s investment in mineral properties and may result in the
impairment or loss of all or part of these properties.
On March 17, 2006, the Corporation completed an initial public offering and was listed for trading on the
Toronto Stock Exchange. The Corporation is currently trading under the symbol “INV”.
2) Accounting policies and basis of presentation
The consolidated financial statements of INV have been prepared in accordance with Canadian generally
accepted accounting principles. Summarized below are the significant accounting policies used in these
consolidated financial statements.
a) Basis of consolidation
The consolidated financial statements include the accounts of International Nickel Ventures Corporation
and its wholly owned subsidiaries INV São José Inc. and INV Mineração Ltda.
b) Use of estimates
The preparation of the consolidated financial statements in accordance with Canadian generally accepted
accounting principles requires management to make estimates and assumptions that affect assets and
liabilities and the related disclosures at the date of the financial statements and the reported amounts for
operations during the reporting period. While management believes that the estimates and assumptions
are reasonable, actual results may differ.
Significant estimates and assumptions include those related to the determination as to whether costs are
expensed or deferred, the recoverability of mineral property and deferred exploration expenditures and
investment in INVI, stock-based compensation and the ability to continue as a going concern.
c) Cash and cash equivalents
Cash and cash equivalents include cash on deposit, term deposits and other interest-bearing investments
that have maturities of less than 90 days from the date of acquisition.
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International Nickel Ventures Corporation
(An Exploration Stage Entity)
Notes to the Consolidated Financial Statements
As at September 30, 2008
(unaudited)
2) Accounting policies and basis of presentation (continued)
d) Investment subject to significant influence
The Corporation uses the equity method for investments where the Corporation has a significant
influence on the entity’s operating, investing and financing activities. The investment is initially recorded at
cost and adjustments are made to include the Corporation’s share of the net earnings and losses, which
are recorded in the Corporation’s statements of operations and comprehensive loss. Any decline in the
fair value of the investment considered by management to be other than temporary in nature is charged
to operations.
e) Mineral properties and deferred exploration
The Corporation considers its exploration and evaluation costs to have the characteristics of property,
plant and equipment. As such, the Corporation defers all exploration and evaluation costs, including
acquisition costs, field exploration and field supervisory costs relating to specific properties until those
properties are brought into production, at which time, they will be amortized on a unit-of-production basis
or until the properties are abandoned, sold or considered to be impaired in value, at which time, an
appropriate charge will be made.
Long-lived assets including mineral properties and deferred exploration are reviewed for impairment to
determine whether a write down of their carrying amount is required. Since the Corporation is in the
development stage and has not established mineral reserves and, therefore, does not have a basis to
prepare cash flow projections to support the carrying amount of these assets, other factors are
considered in determining whether a write down is required.
f)

Property, plant and equipment

Property, plant and equipment are recorded at cost and amortized on a declining basis over the useful life
of the assets (depreciation rates are 20% for office equipment and 30% for computer equipment).
g) Stock-based compensation
The Corporation has a stock-based compensation plan. The Corporation recognizes as an expense the
cost of stock-based compensation based on the estimated fair value of new stock options and restricted
share units granted to employees, consultants, officers and directors. The fair value of each stock option
granted is estimated on the date of the grant using the Black-Scholes and other option-pricing models
and is expensed over the vesting period. The fair value of each restricted share unit granted is calculated
on the date of the grant using the closing stock price on the date prior to the grant and is expensed over
the vesting period. Forfeitures of stock options and restricted share units are recognized as incurred.
h) Foreign currency translation
Monetary assets and liabilities denominated in foreign currencies are translated at the exchange rate in
effect at the balance sheet date. Non-monetary assets and liabilities, expenses and other income arising
from foreign currency transactions are translated at the exchange rate in effect at the date of the
transaction. Exchange gains or losses arising from the translation are included in operations.
The accounts of the operations in Brazil have been translated using the temporal method for foreign
integrated operations. Under the temporal method, monetary assets and liabilities are translated at the
exchange rate in effect at the balance sheet date. Non-monetary assets and liabilities, which primarily
comprise mineral properties and deferred exploration, are translated using historic rates of exchange.
Expenses and other income are translated at the average rates of exchange during the period, except for
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International Nickel Ventures Corporation
(An Exploration Stage Entity)
Notes to the Consolidated Financial Statements
As at September 30, 2008
(unaudited)
2) Accounting policies and basis of presentation (continued)
h) Foreign currency translation (continued)
depreciation, which is translated at the same rates as the related assets. Foreign currency exchange
gains and losses are included in operations.
i)

Future income taxes

The Corporation uses the asset and liability method in accounting for income taxes. Under this method of
tax allocation, future income tax assets and liabilities are determined based on differences between the
financial statement carrying values and their respective income tax basis (temporary differences). Future
income tax assets and liabilities are measured using the substantively enacted income tax rates expected
to be in effect when the temporary differences are likely to reverse. The effect on future income tax assets
and liabilities of a change in income tax rates is included in income in the year in which the change is
enacted or substantively enacted. The amount of future income tax assets recognized is limited to the
amount that is more likely than not to be realized.
j)

Related party transactions

All transactions with related parties are in the normal course of business and are measured at the
exchange amounts.
k) Basic and diluted loss per share
Basic loss per share is computed based on the weighted average number of common shares outstanding
during the year. The Corporation uses the treasury stock method for calculating diluted loss per share. As
the Corporation incurred net losses for each of the three and nine month periods ended September 30,
2008 and 2007, all outstanding options, restricted share units and warrants have been excluded from the
calculation of diluted loss per share, since the effect of these would be anti-dilutive.
3) Changes in accounting policies and future accounting pronouncements
a) Changes in accounting policies
i)

Capital Disclosures

In December 2006, the CICA issued Handbook Section 1535, Capital Disclosures, which establishes
standards for disclosing information about an entity’s capital and how it is managed. The entity’s
disclosure should include information about its objectives, policies and processes for managing capital
and disclose whether or not it has complied and the consequences of non-compliance with any capital
requirements to which it is subject. The new standard became effective on January 1. The adoption of
Section 1535 did not have a significant effect on the consolidated financial statements.
ii) Financial Instruments – Disclosures and Financial Instruments – Presentation
In December 2006, the CICA issued Handbook Section 3862, Financial Instruments – Disclosures, and
Section 3863, Financial Instruments – Presentation. Section 3862 modifies the disclosure requirements of
Section 3861, Financial Instruments – Disclosure and Presentation, including required disclosure for the
assessment of the significance of financial instruments for an entity’s financial position and performance
and of the extent of risks arising from financial instruments to which the Corporation is exposed and how
the Corporation manages those risks, whereas Section 3863 carries forward the presentation related
requirements of Section 3861. The new standards became effective on January 1, 2008. The adoption of
Section 3862 and Section 3863 did not have a significant effect on the consolidated financial statements.
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International Nickel Ventures Corporation
(An Exploration Stage Entity)
Notes to the Consolidated Financial Statements
As at September 30, 2008
(unaudited)
3) Changes in accounting policies and future accounting pronouncements (continued)
b) Future accounting pronouncements
i)

Goodwill and Intangible Assets

In February 2008, the CICA issued Section 3064, Goodwill and Intangible Assets, replacing Section 3062,
Goodwill and Other Intangible Assets, and Section 3450, Research and Development Costs. Concurrent
with the introduction of this standard, the CICA withdrew EIC-27, “Revenues and expenses during the
pre-operating period.” The new pronouncement establishes standards for the recognition, measurement,
presentation and disclosure of goodwill subsequent to its recognition and of intangible assets by profitoriented enterprises. Standards concerning goodwill are unchanged from the standards included in the
previous Section 3062. This Section is effective in the first quarter of 2009. Management is currently
assessing the impact that the adoption of Section 3064 will have on the consolidated financial statements.
ii) Convergence with International Financial Reporting Standards
On February 13, 2008, Canada’s Accounting Standards Board ratified a strategic plan that will result in
Canadian GAAP, as used by public companies, being evolved and converged with International Financial
Reporting Standards (IFRS) over a transitional period to be complete by 2011. The official changeover
date from Canadian GAAP to IFRS is for interim and annual financial statements relating to fiscal years
beginning on or after January 1, 2011. As the International Accounting Standards Board currently has
projects underway that should result in new pronouncements and, since this Canadian convergence
initiative is very much in its infancy as of the date of these consolidated financial statements, the
Corporation is currently assessing the impact of the ultimate adoption of IFRS on the Corporation.
4) Capital disclosures
The Corporation manages its capital structure and makes adjustment to it, based on the funds available
to the Corporation, in order to support the acquisition, exploration and development of mineral properties.
The Board of Directors does not establish a quantitative return on capital criteria for management, but
rather relies on the expertise of the Corporation’s management to sustain future development of the
business.
The properties in which the Corporation currently has an interest are in the exploration stage; as such the
Corporation is dependent on external financing to fund its activities. In order to carry out planned
exploration and pay for administrative costs, the Corporation will spend its working capital and raise
additional amounts as needed. The Corporation will continue to assess new properties and seek to
acquire an interest in additional properties if it is deemed there is sufficient geological or economic
potential and if adequate financial resources are available.
Management reviews its capital management approach on an ongoing basis and believes this approach,
given the size of the Corporation, is reasonable.
There were no changes in the Corporation’s approach to capital management during the three and nine
months ended September 30, 2008. Neither the Corporation nor its subsidiaries are subject to externally
imposed capital requirements.
5) Financial instruments
The Corporation has designated its cash and cash equivalents as held-for trading, which are measured at
fair value. Financial instruments included in other receivables are classified as loans and receivables,
which are measured at amortized cost. Accounts payable and accrued liabilities are classified as other
financial liabilities, which are measured at amortized cost.
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International Nickel Ventures Corporation
(An Exploration Stage Entity)
Notes to the Consolidated Financial Statements
As at September 30, 2008
(unaudited)
5) Financial instruments (continued)
As at September 30, 2008, the carrying and fair value amounts of the Corporation's financial instruments
are the same.
Financial risk factors
The Corporation’s risk exposures and the impact of the Corporation’s financial instruments are
summarized below. There have been no changes in the risks, objectives, policies and procedures from
the previous period.
a) Credit risk
The Corporation's credit risk is primarily attributable to receivables included in other receivables. The
Corporation has no significant concentration of credit risk. Financial instruments included in other
receivables consist of receivables from unrelated companies. Management believes that the credit risk
concentration with respect to financial instruments included in other receivables is remote.
b) Liquidity risk
The Corporation's approach to managing liquidity risk is to ensure that it will have sufficient liquidity to
meet liabilities when due. As at September 30, 2008, the Corporation had a cash balance of $18,829,857
(December 31, 2007 – $24,471,515) to settle current liabilities of $735,065 (December 31, 2007 –
$1,029,052). The majority of the Corporation's financial liabilities have contractual maturities of less than
30 days and are subject to normal trade terms. The Corporation is also committed to spending
approximately $3.2 million in flow-through funds by December 31, 2009. If the Corporation does not
spend these funds in compliance with the government of Canada flow-through regulations, it may be
subject to litigation from various counterparties. The Corporation intends to fulfill all flow-through
commitments within the given time constraints.
c) Commodity price risk
The ability of the Corporation to develop its properties and the future profitability of the Corporation is
directly related to the market price of certain minerals.
d) Market risk
i)

Interest rate risk

The Corporation has cash balances and no interest-bearing debt. The Corporation holds cash and cash
equivalents in deposit form in a major Chartered Canadian bank. The Corporation is sensitive to changes
in the interest rates through interest income earned on its cash balance.
ii) Foreign currency risk
The Corporation's functional currency is the Canadian dollar and major purchases are transacted in
Canadian dollars, US dollars and Brazilian reais. The Corporation funds certain operations, exploration
and administrative expenses in Brazil on a cash call basis using Canadian dollar currency converted from
its Canadian dollar bank accounts held in Canada. Management believes the foreign exchange risk
derived from currency conversions is negligible and therefore does not hedge its foreign exchange risk.
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International Nickel Ventures Corporation
(An Exploration Stage Entity)
Notes to the Consolidated Financial Statements
As at September 30, 2008
(unaudited)
5) Financial instruments (continued)
d) Market risk (continued)
ii) Foreign currency risk (continued)
The Corporation does not hold significant balances in foreign currencies to give rise to exposure to
significant foreign exchange risk.
6) Advances to service provider
Effective October 4, 2004, INV entered into an agreement with a subsidiary of Terracorp Consultoria
Serviços de Mineração (“Terracorp”), formally Amazonia Mineração Ltda., whereby Terracorp was
retained to provide INV with certain mineral exploration, mining, technical and administration services for
selected mineral exploration efforts in Brazil. As at September 30, 2008, Terracorp expended $33,157 in
excess of funds advanced by the Corporation (September 30, 2007 – the Corporation advanced
$352,069 in excess of Terracorp’s expenditures on behalf of the Corporation). These funds were
subsequently reimbursed to Terracorp by INV in October, 2008.
7) Investment in INVI
The Corporation accounts for the investment in INVI (27% interest) under the equity method of
accounting and records its share in the income or loss of INVI as an equity gain or loss in the
consolidated statements of operations and comprehensive loss.
Amount
Balance, January 1, 2006
Investment
Share of loss from equity accounted investment

$

Balance, December 31, 2007
Investment
Share of gain from equity accounted investment
Balance, March 31, 2008
Investment
Share of loss from equity accounted investment
Balance, June 30, 2008
Investment
Share of gain from equity accounted investment
Balance, Sept 30, 2008

$

9,890,236
6,803,099
(1,515)
16,691,820
304,337
277
16,996,434
207,660
(808)
17,203,286
224,311
204
17,427,801
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International Nickel Ventures Corporation
(An Exploration Stage Entity)
Notes to the Consolidated Financial Statements
As at September 30, 2008
(unaudited)
8) Mineral properties and deferred exploration
September 30, 2008
Balance
December 31,
2007
Brazil properties
Anápolis
Goiás Region
Norte Sul
São José
Damolândia
Niquelândia
Taquaral
Itaporã
Ontario properties
Fishtrap
Lansdowne
Montcalm

$

688,005
120,937
959,029
160,833
539,511
140,225
-

1,247,160
1,247,160
1,247,160
$ 6,350,020

Additions in
the period
$

1,308,676
197,092
177,725
$ 4,863,621

December 31, 2007
December 31,
Brazil properties
Anápolis
Goiás Region
Norte Sul
São José
Damolândia
Niquelândia
Ontario properties
Fishtrap
Lansdowne
Montcalm

$

15,936
2,471
32,924
1,492
1,021,768
1,129,215
529,872
446,450

Balance
September
30, 2008

Write off
$

$

the year

(37,921) $
666,020
123,408
(112,453)
879,500
162,325
1,561,279
1,269,440
529,872
446,450
2,555,836
1,444,252
1,424,885
(150,374) $ 11,063,267

Write off December 31,

78,169
259,381
680,941
52,429
-

$ 1,481,306
234,300
694,416
231,128
539,511
140,225

$

(871,470) $
(372,744)
(416,328)
(122,724)
-

688,005
120,937
959,029
160,833
539,511
140,225

$ 1,070,920

1,247,160
1,247,160
1,247,160
$ 7,062,366

$ (1,783,266) $

1,247,160
1,247,160
1,247,160
6,350,020
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International Nickel Ventures Corporation
(An Exploration Stage Entity)
Notes to the Consolidated Financial Statements
As at September 30, 2008
(unaudited)
8) Mineral properties and deferred exploration (continued)
a) Brazilian properties
i)

Anápolis properties

The Corporation acquired exploration rights on prospective nickel sulphide properties in Goiás State,
Brazil based on aeromagnetic and radiometric maps. In May, 2008, INVI entered an option/joint venture
agreement with Votorantim Metais Níquel S.A. ("Votorantim") for all but two of INV's nickel laterite
exploration properties in Brazil (the "Properties"). The Properties consist of 121 claims totaling 215,705
hectares and are located in the states of Goiás, Tocantins, and Pará in central Brazil. The option
agreement grants Votorantim an option to acquire up to a 70% interest in the nickel and base metals
rights of the Properties. Votorantim will be the operator and can earn an initial 51% interest in the
Properties by funding US$5.0 million in exploration expenditures over the first three years of the
agreement, with a committed first year expenditure of US$1.0 million.
ii) Goiás Region properties
In addition to the Anápolis properties above, the Corporation also holds beneficial title to properties
known as the Goiás Region properties. These properties are located in southwest Goiás State, Brazil.
iii) Norte Sul properties
Several exploration properties were staked in Goiás, Pára and Tocantins States (collectively the “Norte
Sul” properties). Exploration work on the properties as of September 30, 2008, consisted of geological
and geochemical reconnaissance. Based on encouraging results, a group of Norte Sul properties was
designated as the Itaporã property.
iv) São José properties
The Corporation acquired, by staking, beneficial title to certain exploration properties known as the São
José properties located along the eastern border of Pára State and other exploration properties located
approximately five kilometres east of the Araguaia River in Tocantins State. As of September 30, 2008,
exploration work on the properties consisted of geological and geochemical reconnaissance.
v) Damolândia property
On July 17, 2007, INV entered into an option agreement with BCV - Consultoria e Projetos (“BCV”), a
private Brazilian company, to acquire BCV’s 100% interest in the Damolândia nickel sulphide property,
located approximately 60km north of Goiânia City, Goiás State, Brazil in the Anápolis Belt. The
Damolândia property is subject to an underlying agreement with BCV, who have a right to retain a 0.75%
royalty on the property. To earn its 100% interest, INV must make the following U.S. dollar payments to
BCV:
On Signing - paid
After 12 months - paid
After 24 months
After 36 months
After 48 months
Application for mining license

$

20,000
30,000
50,000
150,000
150,000
500,000
$ 900,000

As at September 30, 2008, exploration activities at Damolândia were comprised of gridding, geochemical
and geophysical surveys and drilling.
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International Nickel Ventures Corporation
(An Exploration Stage Entity)
Notes to the Consolidated Financial Statements
As at September 30, 2008
(unaudited)
8) Mineral properties and deferred exploration (continued)
vi) Niquelândia property
On November 27, 2007, INV acquired the Niquelândia nickel property situated in Goiás State, Brazil. The
property is contiguous with Anglo American’s and Votorantim Metais’ nickel producing properties to the
north and south. The Niquelândia property is subject to an underlying agreement with BCV, who have a
right to retain a 0.75% royalty on the property. To maintain its 100% interest, INV must make the following
U.S. dollar payments to BCV.
After 6 months - paid
After 12 months
After 24 months
After 36 months
After 48 months
Application for mining license

$

20,000
30,000
50,000
150,000
150,000
500,000
$ 900,000

As at September 30, 2008, exploration activities at Niquelândia consisted of gridding, soil geochemical,
induced polarization (“IP”), electromagnetic, and geological surveys and drilling.
vii) Taquaral property
As at September 30, 2008, exploration activities at the Taquaral property consisted of gridding, soil
geochemistry, ground and airborne geophysics and drilling.
viii) Itaporã property
As at September 30, 2008, exploration activities at the Itaporã property consisted of gridding, a soil
geochemical survey, geological surveys and an IP survey.
b) Ontario properties
On December 27, 2007, the Corporation purchased a 100% ownership in three northern Ontario mineral
properties (Fishtrap, Lansdowne and Montcalm) from FNX Mining Company Inc.’s (“FNX”) wholly owned
subsidiary, Aurora Platinum Corp. (“Aurora”), in exchange for INV issuing 2.9 million common shares to
FNX. In the event that prior to December 27, 2027, INV makes a production decision on any one of the
three properties, or if FNX completes a feasibility study approved for implementation by FNX, then FNX
shall be entitled to acquire 50% of INV’s then beneficial interest in that property by paying to INV two
times the aggregate of all expenditures made by INV on that property.
i)

Fishtrap

The Corporation has a 100% interest in the Fishtrap Property. As at September 30, 2008, exploration
activities at Fishtrap consisted of gridding, geophysical surveys including magnetometer and horizontal
loop electromagnetic, geological surveys and prospecting.
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International Nickel Ventures Corporation
(An Exploration Stage Entity)
Notes to the Consolidated Financial Statements
As at September 30, 2008
(unaudited)
8) Mineral properties and deferred exploration (continued)
b) Ontario properties (continued)
ii) Lansdowne
The 100% interest in the Lansdowne House Property is subject to (a) a 2.5% net smelter return royalty in
favour of PGM Ventures Corporation, which royalty is subject to the right of INV to buy back up to 1.5%
thereof by paying $500,000 per 0.5%; and (b) the right of Vale Inco with respect to one claim comprising
part of the property to receive a 1.5% net smelter return royalty in respect of such claim, subject to a
maximum cap of $2,500,000. No exploration work has been performed on the property.
iii) Montcalm
The 100% interest in the Montcalm Property is subject to (a) a 2% net smelter return royalty which is
subject to the right of INV to buy back up to 1% thereof by paying $500,000 per 0.5%; and (b) a 1.5% net
smelter return royalty in favour of Vale Inco, subject to a maximum cap of $2,500,000, after which it is
converted into a 0.75% net smelter return royalty for the lifetime of the Montcalm Property. As at
September 30, 2008, exploration activities at Montcalm consisted of gridding and magnetometer and
electromagnetic surveys.
9) Share capital and loss per share
a) Authorized
The authorized capital of INV consists of an unlimited number of common shares.
b) Issued and outstanding
Number of
Common Shares
Balance, January 1, 2006
Offerings, net of share issue costs ($1,381,199)
Exercise of stock options, including transfer of $53,496 from
contributed surplus
Issued as consideration for the acquisition of the Ontario
properties (note 8(b))
Exercise of compensation warrants
Balance, December 31, 2007
Offerings, net of share issue costs ($327,500)
Balance, March 31, 2008, and June 30, 2008
Issuance of restricted share units (note 10)
Balance, September 30, 2008

34,492,300
13,187,434

Amount
$

28,105,400
18,795,575

212,500

238,496

2,900,000
588,500
51,380,734
2,530,274
53,911,008
100,000
54,011,008

2,458,132
954,924
50,552,527
2,835,343
53,387,870
91,000
53,478,870

$

On February 21, 2008, the Corporation completed an offering of 2,400,000 common shares on a flowthrough basis by way of guaranteed private placement, at a price of $1.25 per share, for aggregate gross
proceeds of $3,000,000. In addition, pursuant to INV’s existing agreement with Teck Cominco, Teck
Cominco exercised its right to purchase 130,274 flow-through shares to maintain its pro rata interest in
INV prior to the offering (approximately 5.1%) resulting in the issue of a total of 2,530,274 flow-through
shares for aggregate gross proceeds of $3,162,843 (share issue costs of $327,500).
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9) Share capital and loss per share (continued)
b) Issued and outstanding (continued)
In connection with the flow-through offering, certain directors and insiders of the Corporation purchased
an aggregate 399,000 flow-through common shares.
c) Warrants
Warrants shown on the consolidated balance sheets are comprised as follows:
Number of
Warrants

Amount

Balance, January 1, 2006
Compensation warrants exercised
Public warrants
Balance, December 31, 2007

3,615,086 $
(588,500)
6,593,717
9,620,303

1,228,327
(248,724)
2,901,236
3,880,839

Compensation warrants issued
Compensation warrants expired
Balance, March 31, 2008
Compensation warrants expired
Balance, June 30, 2008 and September 30, 2008

144,000
(521,500)
9,242,803
(157,200)
9,085,603 $

53,067
(220,407)
3,713,499
(67,258)
3,646,241

As consideration for its services from the sale of flow-through shares, the Corporation issued 144,000
compensation warrants, exercisable for 144,000 common shares of INV at an exercise price of $1.00 per
share. The warrants are exercisable at any time on or before August 21, 2009. The value ascribed to the
warrants is $53,067 determined using the Black-Scholes option pricing model. The assumptions used for
compensation warrants issued during the period were as follows: dividend yield of 0.0%; expected
volatility of 83%; risk-free interest rate of 3.2% and an expected life of 18 months.
A total of 521,500 and 157,200 compensation warrants, respectively, issued upon the Corporation’s initial
public offering, which entitled the holder to purchase one common share at a price of $1.20 per share for
a period of two years from the date of issuance, expired on March 17, 2008 and April 6, 2008,
respectively. The compensation warrants were ascribed a fair value of $220,407 and $67,258,
respectively, using the Black-Scholes model. These amounts were transferred to contributed surplus on
expiry.
d) Loss per share
Basic loss per share is calculated using the weighted average number of common shares outstanding for
the three month period of 53,987,675 (2007 – 48,467,283) and the nine month period of 53,463,594
(2007 – 41,594,398). The conversion of stock options, restricted share units and warrants was not
included in the calculation of fully diluted loss per share in any period as the conversion would be antidilutive.
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10) Contributed surplus
The following table summarizes information regarding the Corporation's contributed surplus as at and for
the period ended September 30, 2008 and year ended December 31, 2007 as follows:
Amount
Balance, January 1, 2006
Stock-based compensation
Transfer of exercised options to share capital
Balance, December 31, 2007
Stock-based compensation
Expiration of compensation warrants (note 9(c))
Balance, March 31, 2008
Stock-based compensation
Restricted share unit compensation
Expiration of compensation warrants (note 9(c))
Balance, June 30, 2008
Stock-based compensation
Issuance of restricted share units
Restricted share unit compensation
Balance, September 30, 2008

$

542,465
765,825
(53,496)
1,254,794
369,665
220,407
1,844,866
229,922
231,713
67,258
2,373,759
205,463
(91,000)
68,245
2,556,467

$

The following table summarizes information regarding INV’s outstanding and exercisable stock options as
at and for the period ended September 30, 2008:

Exercise Price
Range
$0.81-$0.89
$0.90-$1.29
*$1.30-$1.69
$1.70-$2.10

Number of
Stock Options
Outstanding

WeightedAverage
Remaining
Years of
Contractual Life

175,000
3,597,000
825,000
670,000
5,267,000

4.4
3.7
3.6
3.5
3.7

Weighted
Average
Exercise Price
$

$

0.82
1.10
1.50
1.80
1.24

Weighted
Average
Exercisable
Price

Number of
Stock Options
Exercisable
56,250
2,264,000
402,083
651,250
3,373,583

$

$

0.83
1.14
1.53
1.80
1.31

*Includes 250,000 stock options granted to an officer of the Corporation, exercisable when the
Corporation’s market capitalization reaches $225 million.
The weighted average grant date fair value of $0.54 (2007 – $0.63) was determined using the BlackScholes option pricing model (except as described further below) with the assumptions used as follows:
dividend yield of 0.0%; expected volatility of 81% to 84% (2007 – 69% to 83%); risk-free interest rate of
2.6% - 3.8% (2007 – 4.0%); and a weighted average expected life of 24 months (2007 – 12 to 30
months).
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10) Contributed surplus (continued)
The following table summarizes the stock option transactions for the periods ended September 30, 2008
and year ended December 31, 2007 as follows:
WeightedNumber of stock average exercise
options
price
Outstanding January 1, 2006
Granted
Exercised
Cancelled/Expired
Outstanding, December 31, 2007
Granted
Cancelled/Expired
Outstanding, March 31, 2008
Granted
Cancelled/Expired
Outstanding, June 30, 2008 and September 30, 2008

1,910,000
1,827,000
(212,500)
(112,500)
3,412,000
2,030,000
(210,000)
5,232,000
125,000
(90,000)
5,267,000

$

$

$

$

1.21
1.53
0.87
1.52
1.39
1.02
1.38
1.25
0.81
1.30
1.24

The following table summarizes the restricted share unit transactions for the periods ended September
30, 2008 as follows:
Number of
Fair value of
restricted shares restricted shares
Granted
Balance, June 30, 2008
Exercised
Balance, September 30, 2008

600,000 $
600,000
(100,000)
500,000 $

0.91
0.91
0.91
0.91

On June 4, 2008, the shareholders of the Corporation approved the adoption of a restricted share unit
plan. Under the plan, the Corporation may grant up to 1,000,000 shares to employees, officers, directors
and consultants through the issuance of restricted share units. Each restricted share unit gives the holder
the right to receive, once vested and settled, one common share of the Corporation. The fair market
value of each restricted share unit granted is calculated on the date of grant using the closing stock price
on the date prior to the grant.
The fair value of the restricted share units granted on June 4, 2008 was $546,000. Compensation
expense related to the restricted share units for the three month period ended September 30, 2008 was
$68,245. During the period, 100,000 units were issued from treasury with a fair value of $91,000. The
amount was transferred to contributed surplus on issuance.
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11) Related party transactions
The following are related party transactions for the three and nine month periods ended September 30,
2008:
a) The FNX agreement and sublease arrangement
On December 27, 2007, in connection with the purchase of the three Ontario properties, the Corporation
entered into a Technical Assistance Agreement with FNX, under which FNX will provide technical
assistance at market rates to INV, if requested, with respect to mineral exploration programs on the
acquired properties. No amounts were paid to FNX under this agreement during the period.
Effective April 19, 2008, INV entered into a sublease arrangement to lease office space as a subtenant of
FNX in relation to office premises previously occupied by FNX. The sublease will remain in effect to
December 30, 2009, and INV assumed the rent otherwise payable by FNX in the proportion of the office
space occupied by INV. A total of $73,039 was paid by INV to FNX as of September 30, 2008. The total
amount of rent remaining under the sublease is $74,057.
b) Consulting services
A total of $1,011 (2007 - $2,890) was included in general exploration in the interim consolidated
statements of operations and comprehensive loss for the three month period ended September 30, 2008
for consulting services provided by a director of the Corporation. For the nine month period ended
September 30, 2008, a total of $7,967 (2007 - $16,588) was included in general exploration pertaining to
consulting services provided to the Corporation from a director.
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